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Abstract

Outward Foreign Direct Investment (OFDI) is a part of the globalization
process. Previously, developed countries such as United State, European Union and
Japan were important players in overseas investments. In 2001,the same year when
China was admitted into the World Trade Organization (WTQO), China announced the “Go
Global” strategy to promote China’s OFDI. Since then, the Chinese government has
playeda strong supporting role in facilitating and encouraging Chinese companies to
investment abroad. The achievement of Chinese OFDI can be observed from the value
of investment and the number of Chinese companies abroad which have increased
substantially over the years. The Chinese government hasseveral policies and measures
to encourage the state — owned enterprises and private enterprises to make overseas
investment in many countries worldwide, for example, in ASEAN, Africa, United States,
European Union and Latin America.

In case of Thailand, The Thai government has launched a new
investmentstrategy from one - way investment (encouraging investment inflows) policy to
two — way investment (encouraging both investment inflows and outflows) policy to
encourage Thai companies to invest abroad. The purpose of this OFDI policy is to
enhance Thailand’s competitive capabilities. In 2015, The ASEAN Economic Community
(AEC) will be established to from a single market and production base in the ASEAN
region. There are more opportunities for Thai companies to expand their businesses in
other countries.

This study examines various factors affecting OFDI in Thailand and China,
emphasize on the role of government in OFDI promotion, how policy measures adopted
by both governments affect the decision of companies to invest overseas. Both of legal
and non — legal factors are considered. Our findings reveal that the Chinese government
has a more active role in promoting OFDI and there are more specific policies and
measures in promoting OFDI. In Thailand, The role of Thai government in OFDI

promotion is still limited compared to China.



